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On May 18, 2004, the Nebraska Public Service Comm ssion
(Commi ssion) opened the above-captioned docket, on its own
nmotion, to admnister the Nebraska Internet Enhancenent Fund
(NIEF) established by the Legislature pursuant to Neb. Rev.
Stat. 88 86-579 through 86-580 (2002 Supp.). The Conmm ssion in
its May 18, 2004, Oder established a schedule for the
application and award of grants from N EF.

Pre-applications were received from eight communities. On
August 24, 2004, the Conmission entered an Order inviting the
followng pre-applicants to submt full applications: Cty of
Chappel |, Nebr aska; Cheyenne County Conm ssioners, Si dney,
Nebraska; Box Butte County Conm ssioners, Alliance, Nebraska;
Dawes County Conm ssioners, Chadron, Nebraska; and Nemaha County
Devel opnent Al li ance.

Applications from the applicants nentioned above were
received on or before Novenber 15, 2004. The City of Chappell,
Nebraska, requested funds in the amunt of $29, 700. Cheyenne
County Conmm ssioners, Sidney, Nebraska, requested funds in the
amount of $50, 000. Box Butte County Conmm ssioners, Alliance,
Nebraska, requested funds in the amount of $50, 000. Dawes
County Conm ssioners, Chadron, Nebraska, requested funds in the
amount of $50,000. Nemaha County Devel opnent Alliance requested
funds in the amount of $76, 246. 47.

The N EF Advisory Board reviewed and scored the above-
menti oned applications during its Decenber 15, 2004, neeting and
recommended that all five be approved for NEF grants in the
anounts requested. Wth respect to the application filed by
Nemaha County, two advisory board nenbers voted against
approving the application due to the fact that the anount
requested was in excess of the $50,000 cap set forth in the
gui delines and that nost of the matching funds were in the form
of in-kind match.
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The Comm ssion has reviewed the applications submtted and
finds that the proposed projects are consistent wth the
statutory purpose and goals of the N EF program Furt her nore
the proposed projects wll provide financial assistance to
comunities in which the provision of the internet and advanced
tel ecommuni cations services are particularly costly due to
factors including population scarcity and |ocation renoteness.
Furthernore, the Conm ssion finds that the proposed projects are
economcally viable and sustainable, provide benefit to the
comunity in terns of access to the internet and advanced
t el ecommuni cations services and will enhance rural devel opnment,
econom ¢ devel opnent, education or telenedicine.

Al t hough Nemaha County has applied for funds in excess of
t he $50,000 grant cap, the Commi ssion finds that the potentia
benefits of the proposed project and the fact that the project
will fund nore than one community warrants the additional funds
and constitutes exceptional nerit. Therefore, the Conm ssion
finds that the follow ng applications should be approved for the
anount s request ed:

City of Chappell, Nebraska

Cheyenne County Comm ssioners, Sidney, Nebraska
Box Butte County Comm ssioners, Alliance, Nebraska
Dawes County Conm ssioners, Chadron, Nebraska
Nemaha County Devel opnent Al liance

The Commission further finds that pursuant to NEF
guidelines each grant recipient shall sign an assurance
containing the ternms or conditions deenmed appropriate by the
Comm ssion prior to receiving any grant funds.

ORDER

| T IS THEREFORE ORDERED by the Nebraska Public Service
Comm ssion that the above-captioned applications are approved
for the requested anounts.

IT I'S FURTHER ORDERED that Conm ssion staff shall devel op
and provide witten assurance to each of the grant recipients
for their signature containing the terns and conditions of the
grant.
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MADE AND ENTERED at Lincoln, Nebraska, this 1l1th day of
January, 2005.

NEBRASKA PUBLI C SERVI CE COWM SSI ON
COW SS|I ONERS CONCURRI NG
Chai r man

ATTEST:

Executi ve Director



